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ec4th December, 1926. 


5202585. 


Dear Paskin, 
thank you for your letter of the llth enclosing a copy 


AD 
oe 
a 


of a despatch from Hong Kong on the. subject of an Opium syndicate 
| | | iy 7 
in the Colony and draft of a despatch from the Governor on the 


Subject of the facilities to be accorded to Nemazee. 


lhe despatch and its enclosures from Hong Kong are very 


i 


1oo0% 
& 


interesting and there is information in them which will be useful 


tay 


to the Opium Advisory Committee of the League. 1 propose 
therefore to ask the Foreign Office to communicate to the Secretariat 


of the League, for the information of the Advisory Committee, the 


= 
=) 
ahs 


substance of the information in the despatch and its enclosure, 


C0 
“ 


a 


with the omission of the names and addresses as desired by the 
Governor. I understand from the last paragraph but one of your 


letter to me that the Colonial Office have no objection to this 


¢ 


U Ming, 


being done. 
As regards Nemazee, 1 have discussed the matter again with 


Sir John Anderson. we cannot agree with the line taken in the 
draft despatch which you enclose and hold the view strongly that 


Lftrg 4A 


4 


no facilities should be given to Nemazee or members of his family 
or firm which could in any way facilitate thentrafficking in 

opium or drugs. We consider that the Colonial Office is looking 
at the matter in the wrong light. Nemazee makes a claim that he 
and his branch in Hong Kong have gone out of the opium business 


and the Colonial Office take the view that that claim must be 


JeJs Paskin, Esq., M.C. 





accepted unless there is evidence to the contrary. Nemazee also 
Gaims that he is not responsible for transactions in opium carried 
out by the branch or associated firms in Shanghai, Singapore, 

Bombay and elsewhere. The Colonial Office think that this claim 


also must be accepted, unless there is evidence to the contrary. 


In view of all that you and we know about the activities of 


Nemazee and his family in connexion with the business of smuggling 
opium into China and elsewhere,and of the fact that within the 
last two years he was busily engaged in Persia in connexion with 
Chis business, we are quite at a loss to understand this attitude on 
the part of the Colonial Office. Our view is that the Government 
of Hong Kong should use their powers against Nemazee if they are 
not satisfied that he is not now concerned in the illicit transactions, 
and not (as you propose) only if they are in a position to prove 
that he is so concerned. in other words, the onus of proof should 
be on Nemazee and not on the Hong Kong Government. ve gather 
from paragraph 5 of your despatch that the Colonial Office is 
influenced to some extent by, the fact that Nemazee has been a 
prominent member of the English comunity in the Colony. This 
appears to us to be an argument for even greater circumspection 
on the part of the Colonial Government. 

Has the Colonial Office considered that it would be practically 
impossible for the Hong Kong Government ever to satisfy itself,when 


) 


Nemazee says he wants to go to Shanghai, Macao, Amoy or Swatow or 

av (6 c/ethess herr affasan are Mare 
any other such place on business affairs, thet—they-are egitimate and door 
do not cover opium transactions - unless tk®ey should be so fortunate 
as to get proof through a raid or otherwise that Nemazee is mixed up 
in some opium transaction, and we understand from past despatches from 
the Government of Hong Kong that the Nemazee family there are too 


clever for that to be likely to happen. 





ea, oa 


I need not remind you, for you are well aware of it, that 
Nemazee's record is well known both in the League and outside of it, 
and the facts that he has been made a British subject and resides 
and carries on his business in a British Colony placeg us in #8 @ 
position of real embarrassment at Geneva. The Colonial Office are 
going to make that position very much worse if they deliberately 
decide to give Nemazee and the members of his family and firm, while 
they reside at Hong Kong, facilities to go about as they please and 
carry on any business they choose outside the Colony. You will 
surely appreciate that if, as @ result of these facilities, Nemazee 
or his firm should engage in some illicit opium transaction and 
should be caught at it, we should have nothing whatever to say in 
Geneva or elsewhere in our defence. 


Yours sincerely, 


Inakcstr delove 
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To.Goe secret. the 9th of august. 


ay in 4 
ty GOV ofa ss 


oS 
G/¥/13188/26 Downing Street, 
Lecember, 1926, 
Dear Strang, 
& 


Il enclose copies of a letter 1 have written to 
Delevingne about our Hong Kong Nemazee, which I think 
speaks for itself. We should be glad to know whether 
your Department has any cbservations to offer. 

i find that we have to apologise for not 
sending to you before copies of our two despatches of 
ihe circumstances in which they 
were written is sufficiently indicated in my enclosed 
drait. 

To facilitate reference I should say that a 
copy of Colonial Office despatch of 19th June, 1924 was 
sent to you on that date under reference 25965/24, and 
a Gopy of Colonial Office despatch of dlst October,1924 
was sent to you on 6th November 1924 under refoarence 
49286/24 . 
was sent to you on 10th October, 1924 under reference 
42809/24 . 


& copy of Stubbs’ despatch of 7th August, 1924 


The 


Q. 





ep 


~@ 
ine Section of the Hong Kong opium Ordinance 


referred to in paragraph 4 of my draft despatch provides 
that 
a 


“xeept under and in accordance with a Licence 
gyanted by the Governor, no person or firm shall, whether 
in his or its own behalf or on behalf of any other person or 
firm, buy or sell, or supply or procure, or offer to 
Supply or prosure, or otherwise deal in or offer to deal 
in, any Yaw opium, whether such raw opium be in the 
Colony or elsewhere, and whether it be aseertained or 
appropriated or in existence or not...........". 

i presum that your Department will not want 
another Copy of the Governor's despatch of 27th October 
1926, %o be sent to you officially. 

Yours sincerely. 
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enw 26 Downing Street, 


Qe 2 (O0e 
wecenmoer, i¥cb. 


Dear Sir Malcolm, 

i enGiose a copy ef a despatch from Hong Kong 
giving particulars of Licyd’s investigations into the 
aetivities of an opium smugeling syndicate. You wiil 
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oF) aan sec tnat this is the first eccasion on which it has been 


possibie to prove that a cargo of Persian opium was 
astualiy arranged and Tinanced in the Celony. 
ihe mention of Nemages’s nase on page 2 of the 
sub-enclosure has reminded us that we have not yot 
heard from you furtimr about the question of travelling 
gacilities for the Hong Kong Nemazgee, which we discussed. 
during the sumer, and that consequently the further 
despatch promised in the Seeretary of State's secret 
despateh of the 9th of August, has not yet been sent. 
subject to any Comments which you my have to offer, it is 
now proposed to write to the Governor as in draft heréwith 
tou will mo doubt consider how far it. would 
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Mrgli. J. Harding. | es 
a PESORLer, 1926. 

Mr. Strachey. 

Sir J. Shuckburgh. 

Sir G. Grindle. ¥ (8, 

si @. Davis. 

Pe I have the honour to refer to my 

Sir S. Walson. ; 


Mr. Ormsby-Gore. i‘ 
hae as secret despatch of the 9th of August in 
Earl of Clarendon. 


Mr. Amery. which I indicated my intention to address 
Conson | 


you further in regard to the question of 


DRAFT. 


witholding travelling 


SCRET 


oy ernor Haji Muhammad Hassan Nemazee, 


2. 1 have to explain that it was 
represented to me at that time that the 
fact that Nemazee is a British Subject and 
that the branche firm in Persia, 
Macao, Shanghai and Bombay were 
in carrying on an 
had already become embarrassing 
British Representatives at Geneva, 
there did not appear to be any grounds 
for withdrawing the instructions which 
were conveyed to your predecessor i: 


Thomas! 
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Governuent House, 


Hong Kong, 24th October, 1926, 


Sir, 2 
I have the honour to forward for your 
informtion copies of a minute and report by the Superintend 

ent of Imports and Bxporte concerning the seizure of certain 
documents relating to the finanaing « of shipments of Persian 
opiua on the ©.9. “Philedelphia". Two revent voyages of this 
ship are referred to in the confidentiel despatches deted 
érd Decwsber, 1925 and 7th September, 1926, frou the British 
Rewident, Bushire, to His Kejesty's Prineipal Secretary of © 
State for Foreign Affeirs. 

2. There is no objection on the part of this 
jovermment to the eubstence of the Superintenient of Imports 
ani Exports’ report being communicated to the League of 
Matiene, Woh } woud tqnent thet the numen wal efdrences 
mentioned should not be given. 
mM Copies of thie despateh end its enclosures | 
are being sent to the Resident Bushire, and to the Gonml- | 
Generel at Centon and the Consul at Swatow. 
= I have the honour to be, 

= 
Your most obedient huuble servent, 






































COPY « 


Honourable Colonial secretary, 
Re Persian Opium. 


I forward a report on the examination of documents 
and enquiries made concerning the firms Kwong Hing Loong and Yue 
Hing Steam Ship Co. of 108 Des Voeux Road Central, the owners of 
the wellknown ship 5.58. Philadelphia, which has completed two 
voyages with Persian opium from Sushire, 

Se The interest lies in the fact that for the first time 
I have been able to prove that a cargo of Persian opium was 
actually arranged and financed in the Colony. 

3, Unfortunately I was only able to arrest an employee of 
the firm, thowh I was convinced myself that he was a responsible 
man in the firm 1 was unable to prove it to the satisfaction of 
the lagi strate, and ha/accordingly discharged. The principals 
all absconded, and 1 have been unable to trace them. At least 
ten of thea actually had lived in Hong Kong, and must be well- 
known to many of the Chinese mercantile community. But as usual 
i have been unable to obtain any particulars of them. Many of 
them had places of residence, in addition, outside the Colony, 
and went backwards, and forwards, in fact it was this point 
which would have rendered it very difficult to bring home a 
tharge of dealing in opium to any one of them, it being very 
difficult to convince the magistrate that any action in refereme 
to the épium had been actually performed in the Colony, by any 
particular person mentioned, 

4. I have however reason to believe that the action taken 
thoroughly scared a good many of the higher class of Chinese 
merchants who were guite partial to taking a share in an opium 
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It had been started about the middle of 1925, apparently for no — 





other purpose to deal in opium, both Chinese and Persian. 
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| 3 14th January, 19 
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ixhibit *A* 

Sheng Fook 49, Lonliam Strand East, Hong hong. 
to 

Yu Hong 0/0 name bushire. 

Dated 21/7/26, 


hh OO ee Om te er eee Hae ee ae Se A ee te 


Your two cables irom Saigon and vabang 
understood, ‘there is no doubt that Yu Kai is acting the 
traitor, 1 am already taking precautions and making 
igetions about them (or him), Mr. vad will attend 
to his own goods. Sut please do your best to assist him 4 


in every possible way in landing the goods. It is absolu iy 


necessary to inscvect the goods very carefuily in order to- | 


avoid any mistake, These are special instructions. 


(signed) 
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Dear Sir Claud, | 

Many thanks for your letter of the 20th of 
iugust about emasi. The position as to travelling is 
very much as I imagined it to be. ‘there is one complica- 
tion however, in that Nemazi returned to ‘ong Mong on a 
Persian passport. 


The position now is that a despatch was sent 





te the vovernor on the 9th of august telling him not to 
relax his vigilance in case Yemazi should re-commence his 
trafficking in illicit opium. (The Home Office suspect 
him of still beines se engzazmed). In a separate despatch 
the Governor was teld that the 1924 instructions as to 
the withholding of travelling facilities are under con- 
sideration. ‘this was to give Sir Yalcolm an opportunity 
(for which he pressed) of re-opening this question on 

_ Grindle‘s return from leave. I have now heard from 
Sir Malcolm that he will be away during the whole of 
September and that this question willascordingly 
probably stand over till October. aS 
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It is very kind of you to offer to see ~ , 
Sir Malcolm about it. 1 will bring your offer to 
Grindle’s notice on his return. 
Yours sincerely, 


(Signed) a. wv - PASKIN, 


P.S. I teo shall be on leave during September. 
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It is very kind of you to offer to see 

Sir Malcolm about it. I will bring your offer te 
Grindle*s notice on his return. 
Yours sincerely, 


(Signed) J. d. PASKIN, 
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